
CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

BAI.ANCE SHEET AS AT 31 ST MARCH'2o14 t in lac

Pa rticulars

EQUITY AND LIABILITIES
Shareholders' funds
Share capital
Reserves and surplus

Share Application Money Pending Allottment

Non-current liabilities
Long-term borrowings
Long-term provisions

Current Iiabilities
Short-term borrowings
Trade payables
Other Current Liabilities
Short-Term Provisions

ASSETS

Fixed Assets
Tangible Assets
lntangible Assets
Capital Work-in-Progress
Non-Current lnvestments
Long-term Loans and Advances
Other Non-Current Assets

Current assets
lnventories
Trade receivables
Cash and Bank Balances
Short-term Loans and Advances
Other Current Assets

Significant Accounting Policies & Notes to
Financial Statements

3.1
3.2

?2

226370.32
-307764.05

6326.2s

83136.22
168246.75

52542.79
196472.64
237772.84

\9892.52

201310.32
-286917,04

31326.25

68747.19
]-74521.75

31705.50
198605.86
20329!.62

13455.56

4.1
4.2

5,1
5.2
5.3
5.4

TOTAL

6.1
6.1
6.1
6.2
6.3
6.4

7.7
1.2
7.3
7.4
7.5

TOTAL

1to35

304319.20
650.65

744296.58
130.00

5395.38
39200.71

13062.12
125431.91

29424.99
923.51

20100.63

l_928]-2.28
828.10

120385.79
130.00

3543.85
38455.55

10622.00
734954.24

38802.76
970.70

94535.74

The accompanying notes are integral part Finan
As per our report of even date
For, Kumar Rajesh & Associates
FRN No, 006002C

Atal Singh H

Partner

emenis

For and on behalf of the Board of Directors of

Membership No. 079717
Place: Raipur (CG)
Date :

E o sEP 2014

s-
Managind Director



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 3]. ST MARCH'2014

Current Year Previous YearParticulars Note 31.03.2014 3r.03.2013

Revenue From Operations (Gross)
Less: Excise Duty
Revenue From Operations (Net)

Other income

Total Revenue

EXPENDITURE
Cost of Power Purchase
Employee benefits expense
Finance costs
Depreciation and amortization expense
Other expenses

Total expenses

Net ProfiV(Loss) Before Exceptional & Prior period
Adjustment

Exceptional items

Net Profit/(Loss) Before Prior Period Adjustment

Prior Period lncome /(Expense)

Net Profit/(Loss) Before Tax

Tax expense
(1) Current tax
(2) Deferred tax
(3) lncome tax Arrears

Profit (Loss) for the period

Earnings per equity share:
(1) Basic
(2) Diluted

Significant Accounting Policies & Notes to
Financial Statements

8.1 707569.76 63647",54

8.2

701569.16

3603.80

636412.54

7105.30

9.1
9.2
9.3
6.1
9.4

685046.41
65L47.60
17550.61
17104.26
22577.36

603915.10
66297.14
12966.50
13264.28
21674.89

4o1426.24 718117.91

10

-96252.68

46623.00

-74540.A7

26064.00

11

-49629.68

-\3472.21

-48476.07

-1342.55

-63041.89

-2.77
-2.77

-49818.62

12
t2

1to35

-2.55
-2.55

lne accompanying notes are integral part of the Financial Statements
As per our report of even date
For, Kumar Rajesh & Associates



CHHATNSGARH STATE POWER DISTRIBUTION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR 2013.2014

Cash flow arising from Operating Activities
Net Profit before Tax and Exceptional items as per
Statement of Profit and Loss:

Depreciation and Amortisation expenses
lnterest lncome
lnterest Expenses

Operating cash profit before urorking capital changes
Add / (Deduct) :

Increase / (Decrease) in Short Term Borrowing
tqcrease / (Decrease) in Trade payables
lncrease / (Decrease) in other current Liabilities
lncrease / (Decrease) in short rerm provisions
(lncrease) / Decrease in lnventories
(lncrease) / Decrease in Trade Receivable
(lncrease) / Decrease in short rerm Loans & Advances
(lncrease) / Decrease in other Current Assets

Cash generated from operations
Direct Taxes
Net Cash Flow before Exceptional ltems
Add: Exceptional ltems
Cash flow before prior period adjustments
Add: Prior period lncome/( Expense)
Net Cash Flow after prior period Adjustments
Add / (Deduct) :

(lncrease) / Decrease in Long Term Loans & Advances
lncrease / (Decrease) in Other Long term Borrowings
lncrease / (Decrease) in other Long term provisions
(lncrease) / Decrease in other Non Current Assets

Net Cash lnfloV{outflow) in the cou6e of operating activities aft6r
exceptional items and after adjustment of Other Non Curent Assets & Liabilities

Cash flow arising from lnvesting Activities
lnflow:
lnterest lncome

Outf,ow:
Acquisition of fixed assets
Net lnvestment in Capital Wlp
Sale/(Addition) in tnvestment

Net cash inflow/ (outflow) in the course of lnvesting Activities

Cash flow arising from Financing Activities
lnflow :

lncrease in Equity Capital (net of reduction in share application
money pending allottment)
Increase/(Decrease) jn Consumer contribution towards cost of capital asset
lncrease/(Decrease) in RGG\ry grant towards cost of capital asset
lncrease/(Decrease) in cocG contribution towards cost of capital asset
Amort;zation of Capital Grant

'Uutflow :

Interest Paid

N-et Cash from Financing Activities

Net increase in Cash and Cash Equivalents ( A+B+C)

Cash & Cash Equivalents ( Opening )

Cash & Cash

Atal Singh Hanspal
Partner
Membership No. 079717
Place: Raipur (CG)

Current Year
2013-14

Amount in Rs.

17104.26
-283.79

7637.00

20836.69
-2733.22

34441.22
6436.96
-2440.t2
9522.33

47.79
81976.90

I in lac
Previous Year

2012-13
Amount in Rs.

-74540.O7-96252,68

24457.4A

-7L795.20

14a727.95

76932.75

76932.75
46623.00

123555.75
-734L2.21

110143.54

5523.35

-rr565r€E-

L3264.28
-161 7.88
5301.27

2 3030.6 1

-3762.3s
38123.80

74.32
-244.98

-25453.48
-79.09

-84411.22

1617.88

-43038.63
-23s6.82

0.00

76947.61

-57592.40

-52722.39

-1L0314.79

-rro314:79
26064.00

-84250.79
_1342.55

-85593.34

-2558.06
20624.9A

-30.29
69718.37 87755.00

---215136-

-185 1.53
14395.03
-6275.00

-745.17

283.79 283.79

156829.57

1617.88

-45395.45

-1329 18.78
-23910.79

0.00

0.00

5164.45
22263.71
r47 66.77
4485.03

--------=565IIi7r

25000.00

1695.90

17339.57
46679.90 7A5L.47

-7637,00

-------ru4zg0-

-1835.98

787s2.76

Director

------7T!7TTST

45886.94

-5301.27

---------7059t6r

-1030.24

19783.00

bIl'"'"w *, itildr



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Netes to financial statements for th* year ended 31st'March, p014

NOTE 3: SHAREHOLDER,S FUNDS

-Equity Shares of Rs.10 par value

lssued, Subscribed & Fullv paid Uo
Equity Shares of Rs.10 each

3,300,000,000

2,263,LO3,232

,013.103

250,000,000

330000.00

2263t0.32

2,300,000,000

2,013,103.232

230000.00

201310.32

The company is a state Government undertaking and a wholly owned subsidiary of chhattisgarh state power Holding co. Ltd

The company has only one class of shares referred to as equity shares having a par value of Rs.l-o/-. Each holder of equityshare is entitled for dividend and one vote per Share.

ln the event of liquidation of the company, the holders of equity shares will be entitled to receive any of the remaining assetof the company, after distribution of all piefrential amounts. However, no such prefrential amounts exist currenly. Thedistribution will be in proportion to the number of equity shares held by the shareholders

Outsta

Particular5

Shares outstanding at the beginning of the year
Shares Issued during the year
Shares bought back during the year
Any other movement

1,863,103,232

150,000,000

at

Chhatti

Equitv Shares
Asat3LMffi

Disclosure to shareholder more than 5% of the

Name of Shareholder As at

,ro3,232 100

No. of Shares held o/o of Holding No. of Shares held

ffi\*&-i$l



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Nstes io finaneial $tateffients far the year ended 3Ist March, ?S14

Note 3.2: RESERVES & SURPLUS t iN IAC

CurrentYear Previous Year
. P"*it'lt" 3r.o3.zot+ 3t.03.2013

a. GOCG Contribution towards cost of Capital Assets
Balance as per last financial statements

-Add: Received during the year
Less: Amortized during the year

b. Grant under RGGW against cost of Capital Assets
Balance as per last financial statements
Add: Received during the year
Less: Amortized during the year

c. Consumer Contribution towards cost of Capital Assets
Balance as per last financial statements
Add: Received during the year
Less: Amortized during the year

d. Surplus
Balance as per last financial statements
Profit for the year
Closing Balance

45840.59
18885.72

28501.02
18966.56

4119.0r. 1626.99

2226;.71

22263.

5925.29
5530.47

366.02

-338682.92

4229.40
1920.38

224

-288864.30
-63041.89 -49818.62

Note 3.3: SHARE APPLICATION MONEY PENDING ALLOTMENT I iN IAC

Current Year Previous YearP"nit'lt" ,r.or,roro 3r.03,1013

sheet as on 01st January'2009 of CSPDCL (also refer note no.18), wherein, Government has proposed an equity share capital of
{1913.26 cr. Further, it has been stipulated that said equity shall be issued in favour of Chhattisgarh State Power Holding Co, Ltd

b. As per the said notification, figures derived for opening balance sheet are from the unaudited balance sheet of erstwhile CSEB as on
3lst December'2008 and are subject to audit by the Comptroller and Auditor General of lndia. Accordingly, opening balances notifie
by the government are subject to modifications, if any, arising during the course of statutory audit. Audit of erstwhile CSEB has beer
finalized by CAG during the month of May'2012, however revision in opening balance sheet is yet to be notified by Government.

' L. Accordingly, Company has issued equity to the extent of T1850.00 cr at face value of Rs.10 per share to CSPHCL and withheld
balance of t63.26 cr. as share application to accommodate changes which may be required due to revised opening balances
to be notified by Govt. of Chhattisgarh. As and when, Govt of Chhattisgarh notifies revised opening balance sheet, shares of
required amount shall be issued to CSPHCL.

ffi



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
&lstes ts financial staten'ients fsr the yeEr ended 3Lst M6rch, ?S14

NOTE 4: NON CURRENT LIABILITIES

particulars Current Year Previous Year
31.03.2014 31.03.2013

Secured Loans
:Rupee Term Loan from Power Finance Corporation Limited
Refer Note A below for nature of security and terms of rtpayment

Rupee Term Loan from Rural Electrification Corporation Limited
Refer Note B be/ow for nature of security and terms of repayment

The charge/mortgage created against assets of the Company as
securities in respect of the loans including debentures, taken by the
erstwhile Chhattisgarh State Electriclty Board, which are subsequently
transferred to the Company on December 31, 2008 pursuant to the
transfer scheme notified by the State Government, continues to be valid
and binding on the Company.

Unsecured Loans
Loans from State Government (including APDRP Loan)
(The above unsercured loan from Govt of Chhattisgarh is repayable in
equated annual installment of Rs.29 cr. The applicable ROI is 8.9% per annum.)

Loans from Chhattisgarh State Power Holding Company Limited

Nature of Security
A, Against Loan from Power Finance Corporation:

B. Against loan from Rural Electrification Corporation:
Term loan from rural elctrification corporation amounting to {489.24 cr
(PY t295.26 cr.) (including current maturities) are secured by way of
Mortgage / Hypothecation of future assets so created out of loan amt
sanctioned for the project subject value being 110% of the loan
imount so sanctioned.

8634.89 11552.82

10706.99

Terms of Repayment
The repayment will be made annually in equal monthly

interest on loan for the sanction period of execution which
shall in no case exceeds 3 years. The tenure of loan is for
10 years including moratorium period and at ROI of ll.5% pa

The company has drawn only the first phase of its sanctioned
limit and assets acquired under project are still under implem
-ntation stage.

The loan will be repayable in L3 year including moratorium
period of 3 year in quarterly installments starting from April'1

27648.99

46892.34

16955.54

29525.84

Total 83136.22 6874L.L9

Term Loan from Power Finance Corporation amountlng to<278.12 cr. installments together with interest on the outstanding
(PY tl69,56 cr) (including current maturities) are securcd by first charge balance cnmmencing after the expiry of moratorium period.
in favour of the corporation by way of hypothecatiorr on the newly There will be moratorium on repayment of principal and
financed assets under the project and part of existing asset.

detail of aoolicable ROI is mentioned herein below:

L]-.500/" - L2

ffi



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Nstes to financiel statements for the year €nded 31sl March, ?014

t in lac

Particulars
Current Year
31.03.2014 31.03.2013

- 
Provision for employee benefits
Provision For Pension & Gratuity 199?19.J! lJl!=2=1.]!

a

NOTE 5: CURRENT LIABILITIES

#t"nit'l"tt 3t.03.2014 31.03.2013

Secured
Loans repayable on demand from Bank
Cash Credit Limits:
Bank of lndia, Raipur
(Against Hypothecation ofstocks and Fixed Assets ofthe Company)
Union Bank of lndia
(Against Hyothecation of Book Debts and
Guarantee from State Government)

Overdraft Limit:
Oriental Bank of Commerce
(Against Lien on Fixed Deposits)
Bank of Baroda
(Against Lien on Fixed Deposits)
Bank of lndia, Raipur
(Against Lien on Fixed Deposits)
Dena Bank, Raipur

-0.25

43549.64

5664.09

-0.08

3328.79

1.t 6

27886.70

2155.37

L604.04

58.23

Lien on Fixed

Particulars 31.03.2013



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
hl$tes to fir"lancial statemsnts fcr the year €nded 31st Mareh, ?014

Note 5.3: OTHER CURRENT LIABILITIES - . .T iN IAC

particulars Current Year Previous Year
31.03.2014 31,03.2013

a. Current Maturities of Long Term Debts
Debentures
Loans from State Government (including APDRP Loan)

=Loan from Chhattisgarh State Power Holding Company Limited
Rural Electrification Corporation
Power Finance Corporation
Other Loans

b. lnterest accrued and due on borrowings

c. lnterest accrued but not due on borrowinqs
Against loan from Rural Electrificatlon Corporation
Against loan from Power Finance Corporation

d, lnterest payable on Consumer's Deposits

e. Other Payables
Deposit Works
Deposits & Retentions from Contractors & Suppliers
Deposits from Consumers
Unspent Fund Under RGGVY Scheme
Unspent Fund UndeTAPDRP Scheme
Other Liabilities including Employees Related Liabilities
Liability for Electricity Duty
Liability for Electricity Cess
lncome Received in Advance (Pursuant to Tariff Order for Fy 2014-15)

lnter Company Payable Account
Chhattisgarh State Power Transmisslon Company Limited
Chhattisgarh State Power Holding Company Limited (Holding Co.)

Provision for Ex Gratia

780.78
2920.00

29.t4 29.L4

780.78
29L8.97
7422.49
2031.31
203.24

LL48.79

130.54
3452.22

4439.L!

39025.69
18828.59
896 1 7.3 1
t2695.26

6068.94
2935.84
1836.99

42853.00

1354.63

LO4L.54

7545.52

43t1.27

28882.30
10635.7 L

r-19604.00
19026.53

1003.00
4307.O4
2165.97
1038.82

2L52L6.25 r.94208.89

-Totaf 237772.84 2o329L.62

t in lac

Particutars c-Y',|IlI:?',

Provision for employee I

Provision for DA Arrears 706,09
s11.43

532.96
522.60

r.2,400.00Contribution towards Pension and Gra Liabil

ffi
WruW
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Slotes t* finan*ial statem*nts for th* year endr":d 3l"st Mareh, ?01"4

Note 6.2: NON CURRENT INVESTMENTS ( in lac

lnvestments in Debenture & Bonds - Un-Quoted & Fully paid Up
Housing & Urban Development Corporation Limited
(7 Units of t10,00,000/- each)
Nuclear Power Corporation of lndia Limited

70.00

60.00

70.00

60.00

Aggregate Amount of Un-Quoted lnvestments

Note 6.3: LONG TERM LOANS & ADVANCES
t in lac

Particulars
Current Year
3r..03.2014

Previous Year
31.03.2013

Unsecured, Considered Good
Loans and Advances against Capital Works
Loans and Advances to Employees

5055.16
340.22

3399.3s
144.50

Note 6.4: OTHER NON-CURRENT ASSETS
t in lac

Particulars
Current Year Previous Year

rdILrLurdls 31.03.2014 31.03.2013

Deposits With Government & Others
Claim Receivable from Government of Chhattisgarh*
Advance lncome Tax includino TDS (net of provision) 26802'14 ?99!-6.99re 39200.71 38455.s5Total: 39200.71 38455.55

balance notification vide no.2020tF-27tL3tOglL3l2lED dt.29th October'2010, the matter regarding recovery is being
undertaken by Chhattisgarh State Power Holding Company Limted from the Government of Chhattisgarh for and on

behalf of other successor companies.

2738.57
9660.00

2738.56
9660.00

ffi*$
N.*"4kls857



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
$J*tes to financial statements far the ye6r ended 31st March, 3014

NOTE 7: CURRENT ASSETS

*Ort ,,4, ,tr=*r.*'at 
a,n ,u.

Current Year Previous YearP"rtitul"tt 31.03.2014 31.03.2013

Stores & Spares
Scrap & Unservicable Material
(Valued at purchase cost or net realizable value whichever is lower)

Add: Material Shortage/(Excess) pending Investigation

Less: Provision for Material S investi ton

Trade receivables outstanding for a period less than six months
Unsecured, considered good unless stated otherwise
Unsecured, considered good
Unsecured, considered doubtful

Trade receivables outstanding for a period exceeding six months
Unsecured, considered doubtful

r2853.46
208.66

543.85

543.85
13062.1

70480.22
147.78

519.13

519.13

NOTE 7.2: TRADE RECEIVABLES

Current Year Previous YearPtrtit'l"" 3t.03.20r.4 31.03.20r.3

t25437.92
28387.40

10596.77

38984.18

134954.25
28376.63

10607.54

38984.18Less: Provision for doubtful debts
L34954.24



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
hlfite$ tfi financial st*ieffleilt$ for the year ended 3Lst Manch, 2S14

NOtC 7,3: CASH & BANK BALANCES
t in lac

Current Year Previous Year

a. Balances with Banks
Balances with banks in Current Accounts
Deposits with Original Maturity of less than three months #

b. Postage Stamps

c, Cash in hand
Cash in lmprest
Fund/ Cash in transit

15166.55
1700.00

0.43

32.79
17.01

5358.81
]-3274.73

0.43

76.67
702.72

Deposits with Original Maturity of more than three months 12508.21 20050.00
but less than twelve months#

Fa cilities

NOtC 7.4: SHORTTERM LOANS & ADVANCES
t in lac

Current Year Previous YearParticulars

Others
Considered Good

Loans & Advances To Employees
Prepaid Expenses
Others

Less: Provision for doubtful loans and advances

l-84.32
48.34

690.85

390.74
2.79

577.77
923.51 910.10

Total 923.51 970.70

NOtE 7,5: OTHER CURRENT ASSETS
t in lac

Particulars Current Year Previous Year
31.03.2014 3r..03.2013

lnterest accrued but not due on Fixed Deposits
Unbilled Revenue
Sundry Debtors- Tariff Adjustment Account (Regulatory asset)
Other Current Assets
lnter Company Receivable Account (Fellow Subsidiary)
Chhattisgarh State Power Holding Company Limited (Holding Co.)
Chhattsigarh State Power Generation Co. Ltd,
Chhattsigarh State Power Transmission Co. Ltd.
Chhattsiqarh State PowerTradinq Co. Ltd.

130.98
6462.19

1690.60

6847.53
3278.44

1690.89

1369,00
5005,96

48864,00
2952.42

3146.93
31506.51

1690.92



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Notes to financial statements for the year ended 3lst March, 2014

NOTE 8: INCOME

NOtC 8,T": REVENUE FROM OPERATIONS
( in lac

Particulars Current Year
31.03.2014

Previous Year
31.03.2013

Sales of Services
lndustrial Power : High Tension
Parallel Operation Charges from CPP
Low Tension Consumers including lndustrial Medium & Low Voltage
Meter Rent/Service line rental
Other Receipts from Consumers
lnterstate Sale of Power including Ul Charges
Total Sales

Other Operating Revenues:
Wheeling Charges, Open Access & Cross Subsidy Charges
Reactive Energy Charges
Delay Payment Surcharge

695170.04 629360.86

355528.69
64L2.36

2t9870.49
1883.57
7633.44

103841.49

5193.21
416.60

335687.97
5131,71

186477.16
1730.89

t0297.71,
90035.42

312.27
21"50.72

6789,91 4648.69

Revenue From Operations (Gross) 707569.76 636472.54

Note 8.2: OTHER INCOME
t in lac

Current Year Previous Year

lnterest on FDR
lnterest on Advance to Contractors & Suppliers
lnterest on Staff Loans & Advances
lnterest on Other Loans & Advances

Net lncome from Sale of Scrap

283.79
813.18

4L.25
78.39

1617.88
288.86

59.55
828.69

1216.61 2794.98

303.70
Miscellaneous lncome

567.35
3742.97

NOTE 9:EXPENSES

Note 9.1: COST OF POWER PURCHASE 
t in lqc

Particulars 31.03.2014 31.Oi-201A

a. Power Purchase
Less: Rebate Claim on Power Purchase

601062.76 530366,22
1s33.20 2726.74

b. Transmission charqes _ g5516.85 76275.62
Total 685046,41 603915J0



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
ruotes to fin*ncie! statery:ents fsr the year ended 31st March, 2014

Note 9.2: EMPLOYEE BENEFIT EXPENSES
t in lac

Current Year Previous Year
ParticularsroI LtLutar ) 31.03.2014 31.03,2013

Salary & Wages
Other Staff Costs
Earned Leave Encashment to Retired Employees
Gratuity & Pension

Contribution to Provident Fund & Other Funds
Staff Welfare Expenses

Less: Employee Cost Capitalized

57728.61
755.46

7062.71
8971.00

924.29
778.09

52463.22
L736.24
1569,23

12400,00

735.66
1137.65

70220.L6

5072.56

69442.OO

3L44.86

Total 65147.60 66297.L4

Note 9.3: FINANCE COSTS
t in lac

Current Year
3r..03,20r.4 31.03,2013

Previous Year
Particulars

lnterest expense:
lnterest on State Government Loan
lnterest on Bonds
lnterest on Debenture
lnterest on PFC Loan
lnterest on REC Loan
lnterest on Security Deposit from Consumers
lnterest on Working Capital Loan

Bank Charges

Less: lnterest & Finance Charges Capitalized

1165.s0

106.97
2391.00
3973.53
6861.54
4519.40

445.87

1418.78
6.92

106.97
7233.12
2535.48
6026.45
2334.96

536.29
19463.81

1913.20

L4L98.97

7232.47

Total t-7550.61 12966.s0

-ffi
W#



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
ilstes ts fin*ncimtr statenrents for the year ended 31st M*rch, 2SL4

NOte 9.4: OTHER EXPENSES
t in lac

Particulars Current Year
3l-.03.2014

Previous Year
31.03.2013

Rent,Rates & Taxes
lnsurance

Repairino 6, Maintainence:
Plant & Machinery
Building & Civil Works
Others

Electricity Charges (Office & Other Consumption)
Service Contract including Legal & Professional Charges
Meter Reading & Other Merchanding Service Contracts
Vehicle Running, Hiring and Maintenance
A & G Expenses of CSPHCL
Bad Debts Written Off
Provision for Shortages in lnventory
Other Miscellaneous Expenses
Auditor's Remuneration

Statutory Audit Fees
Tax Audit Fees

Less: Repairs & Maintenance Capitalized

334.01
6.42

8512.04
704.25
516.23

2799.74
787.03

4880.77
1568.16
1055.56

0.00
24.72

t942.92

6.74
1.24

466.7 4
4.04

8679.58
615.12
327.93

2\64.74
380,67

3775.88
1400.01

944.23
1596.14

71.77
1646.35

5.62
0.56

Note 10 : Exceotional ltem

tncomet
Waiver of Liability of CSPGCL and CSPTCL as per CSERC Order

23r.39.83

52.94

95487_00

-48864.00

220L8.78

39.84

26064,00lncome/ (Expense) recoverable from Future Tariff

Expense:
Reversal of lncome recoverable from future tariff

Note 11 : Prior Period lncome /(Expenses)
t in lac

Particulars Current Year
31.03.2014

Previous Year
31.03.2013

lncome:
Receipt from Consumer related to previous year
Excess Provisions pertaining to previous years written back
Prior Period lnterest

Expenses:
Power Purchase
Employee Costs
Other Charges

1155.78
16.68

L.79
1155.78 L8.47

14486.89 1200.76
81.10 128.88

- 31.38
14567.99 1361.02

Net Prior Period lncome/(Expense)

re*H

F"Erffis#:ffi
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
ff*tes ta financiaf staternents for the year ended 31st March, 2014

Note 12: EARNTNGS pER SHARE

Shareholders

t in lac
CurrenParticulars

Weighted Average number of Ordinary Share Outstanding
Add: Weighted Average number of potential Equity
shares on account of Share Application Money
Cumaltive Weighted Average number of Ordinary Share
Outstanding for Basic EpS
1. For Basic Earnings per Share of 110 each
2. For Diluted Earnings per Share of t10 each
Earnings per Share

2,263,103,232
63,262,500

2,326,365,732
2,326,365,732

1,859,956,151
97,002,226

1,950,958,377
1,950,958,377

-2.77
-2.1\

-2.55
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMTTED
ffi*tes tCI finaneia! statements far the year ended 3L$t fqas"ch, Z*14

1, Corporate Information

Chhattisgarh State Power Distribution Company Iimited (the Company) is a state
government company incorporated under the Companies Act, 1956 with the main
object of distribution and supply of electricity.

Significant Accounting Policies

Basis of Preparation of Financial Statements

The Company is a Limited Company registered under the Provisions of Companies
Act, 1956. The Company is governed by the Electricity Act, 2003. The provisions of
the Electricity Act, 2003 read with the rules made there under prevails wherever the
same are inconsistent with the provisions of the Companies Act, 1956 in terms of
Section 174 of the Electricity Act, 2003.

The financial statements are prepared under the historical cost convention and on
accrual basis and in accordance with the Accounting Standards referred to in sub-
section (3c) of section 21L of the companies Act, 1956 ("the Act") read with the
General Circular 15/2013 dated 13th September 2013 of the Ministry of Corporate
Affairs in respect of section 133 of the Companies Act, 2013. However, foliowing
items are accounted for on cash basis -
. Surcharge on Delayed Payment of HT Consumers.
o Rental from staff quafters.
o Earned Leave Encashment to Retiring Employees
. Liquidated damages and warranty claims.
o Audit Recoveries

Going Concern Concept

Financial statements of the Company are drawn up on the premise that its business
will continue indefinitely.

Use of Estimates

The preparation of financial statements is in conformity with generally accepted
a.ccounting principles and requires estimates and assumptions to 6e made that affect
the reported amounts of assets and liabilities on the date of financial statements and
reported amounts of revenues and expenses during the reported period. Differences
between actual results and estimates are recognized in the period in which results
are known / materialized.

Consistency Concept

Uniform accounting policies are applied on the same basis from year to year. Even
the. accounting policies followed in respect of areas not specifically covered here after
or in cases where departure from the prescr!bed accounting poticy is permitted, is
followed consistently from year to year.

True and fair Presentation

Accounts of the Company present a true and fair view of the financial position and
results of operations of the Company. True and fair view implies the disclosure of all
information necessary for a readers' understanding of the financial position and
results of operations of the Company.
Additional information in th.e accounts or by way of notes is given where it is
necessary to ensure true and fair presentation.

b.

d.

ffi
A'ff,&
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

hlut*s to financia! statemeftt$ fcr the year ended 3l"st March, 2SL4

Offsetting of Assets and Liabilities

ln the balance sheet of the Company, assets and liabilities are set off against each

other only when a legal right of ofset exists. Payables to one party a.re therefore not

sei off against receiv-ableifrom the same-pafty unless the Company has a legal right
to offset the two.

Events Occurring after the Balance Sheet Date:

All events or transactions occurring after the date of balance sheet and before the

date of the auditors report are treated in the following manner:

Two types of subsequent events and transactions require consideration by the
Company:

a. The first type consists of those events that provide additional evidence with

respect to lhe conditions that existed at the date of the balance sheet and affect

the estimates necessary for accrual etc in the process of preparing annual

accounts. All information that becomes available prior to the finalization of the
annual accounts should be used in evaluating the conditions on which the
estimates were based. The annual accounts aie adjusted for any changes in

estimates resulting from the use of such evidence.

b. The second type consists of events that provide evidence with respect to
conditions thaf did not exist at the balance sheet date but arose subsequent to
that date. These events are not adjusted in the accounts however necessary

disclosures are provided in the notes annexed.

Revenue Recognition

Mercantile method of accounting is employed unless otherwise specifically stated.

However, where the amount is immaterial /negligi5le and/or establishment of accrual/
determination of amount are not possible, no entries are made for the accrual.

Electricity duty and cess recovered from consumers and forwarded to the
GovernmLnt is neither a cost nor an income to the Company and so the same has

been kept out of the revenue account altogether'

Fixed Assets:

Fixed Assets of the company are recorded in the books of account and disclosed in

annual accounts at Historicil Cost. This policy implies that no revaluation of fixed

assets is done for adjusting them to replacem-ent cost, current cost etc. All material

related cost, labour or cont'ractor charges payable to outsider for work done by them
in respect of capital jobs are included in tfre cost of concerned capital assets.

Land cost comprises of its purchase price, compensation, if any, paid on acquisition of

land, tegal charges and stamp duties, site preparation cost such as cost of leveling

and filli-ng anO itt incidental'expenses incurred on the transfer, development and

improvement of such land.

Any expenditure on repairs or rehabilitation of an asset purchased by the company
(whethbr second hand or new) incurred before commissioning of asset or putting the

asset in usable condition are treated as a cost of the capital assets.

An expenditure having the effect of extending the useful life of an asset or increasing

output or capacity or"effici"ncy of an asset oi decreasing operating costs of an asset

is ;improvement;. Expendiiure on improvement may. involve replacement of an

existing asset or may not involve replacemel-L$.,an existing asset' All expenditures

g,

h.

on improvements are caPitallzed.



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Notes to financieB statements for the year ended 3i.st March, 2S14

AII capital expenditure is accounted for through capital work-in-progress accounts. On
commissioning of the assets, the expenditure is transferred to appropriate fixed
assets accounts. Commissioning of an asset is a technical matter, which involves
consideration of various factors such as trial, testing to ensure whether the asset is in
usable condition etc. Capitalization of assets is therefore done on issue of Asset
Commissioning Certificate from the relevant Technical Authority/ management
certificate of the Company.

j. lmpairment of Assets

lmpairment loss is provided to the extent the carrying amount exceeds their
recoverable amount. An impairment loss is charged to the profit & loss Account in the
year in which an asset is identified as impaired.

k. lnvestment:

Current investments are carried at the lower of cost or quoted/ fair value computed
category wise. Long term investments are stated at cost. Provision for diminution in
the value of long term investments is made only if such decline is other than
temporary.

l. Contributions, Grants & Capital Subsidies towards Cost of Capital Assets

ln accordance with the Accounting Standard L2 on "Accounting for Government
Grant" issued by the lnstitute of Chartered Accountants of lndia, grant and subsidies
received from government are recognized on certainty of lts realization.

Amount receivable as consumer's contribution, subsidy or grant towards capital
assets are credited to appropriate account set out in chart of Accounts only if the
following conditions are satisfied :

a. The amount is not subject to any conditions to be fulfilled by the Company; or
b. The conditions attached to the amount have been fulfilled by the Company.

Consumer's contributions, capital subsidies and grants related to depreciable fixed
assets are treated as deferred income and are recognized in the profit and loss
statement on a systematic and rational basis over the useful life of the asset, i.e.,
such amounts are allocated to income over the periods and in the proportions in
which depreciation on those assets is charged. Accounting for cost of a capital asset
is done in the normal course without considering any contribution, subsidy or grants
towards the cost of the asset. Depreciation are been charged in the normal course on
the 'full cost' of the asset.

Consumers' contribution, capital subsidies and grants related to non-depreciable
assets are credited in capital reserve. However, if a grant related to a non-
depreciable asset requires the fulfillment of certain obligations, the grant are credited
to income over the same period over which the cost of meeting such obligations is
charged to income.



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

trmtes t* financiatr statements far the year e*d*d 3l"st March, ?01.4

lntangible assets are stated at cost including the expenses related to the
devel-opment of asset less accumulated amortization. lntangible assets are amortized

p.

Expenditure on Project identification Survey and Feasibility Studies:

Expenditure incurred on identification, survey and feasibility studies of a .project
beiore the project is considered for sanction or rejection are accumulated in an

account proriO6O for the purpose. Later, if the projecl is rejected, the full amount of

expenditure is charged to Revenue as infructuous capital expenditure in the year in
*f,i.f' the project is-rejected. lf the project is sanctioned, the expenditure is charged

to capital 
'work-in-progr"ss 

"ccount 
for that project. Any expenditure incurred on

detail'ed feasibility stulies etc. after a project is janctioned shall also be charged to
the capital work-in-progress account for that project. T.!e aggregate of ex.penditure

incurred before and afier sanction of a project are allocated over the "tangible"
assets acquired /constructed under the project, in the same manner as the revenue

expenditure chargeable to capital works are to be allocated.

Depreciation:

The Company has provided depreciation on straight line method to the extent of 9Oo/.

of the cost of asset following tfre rates notified by the Chhattisgarh State Electricity

Regulatory commission (csERC) pursuant to tariff regulation'2010.

Depreciation on additions/deletions of assets is provided .on pro-rata basis from/up to
the period for which the asset is available for use/disposal'

Wherethelifeand/orefficiencyofanassetisincreasedduetorenovationand
modernization, the expenditure ihereon along with its unamortized depreciable
amount is charged prospectively over the revisel useful life determined by technical

assessment.

lntangible assets are amortised @ 15% on straight line basis'

lnventories:

Items of inventories are measured at lower of cost or net realizable value after
p-riOing for obsolescence, if any. Cost comprises .of all cost of purchase, cost of

conversi6n and other costs incurred in bringing the inventories to their present

location and condition.

Accounting for all materials transactions are in the same period in which the physical

event of r-eceipts and issues etc has taken place. Similarly, liability for all materials
received and accepted by the company is created in the month in which the materials

are accepted. Shortagesl Excesses touinO during the course of physical verification or

otherwise are transierred under account head namely "Stock excess/ shortage
pending investigation" classified under inventories. The cases of such excesses/

shor.tagis are r6ferred to a committee formed for the very purpose, balance under

these account heads are transferred to profit and loss account only after final

disposal of the case from the said committee, lrow€V€l' adequate provision to the
extent of shortages in inventory has been made till final write off of inventory.

lntangible Assets:

@ 15% on straight line basis.
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CHHATTISGARH STATE POWER D]STRIBUTION COMPANY LIMITED
N*tes ts finar:cial staternents fcr the year ended 31st March, 2S14

Retirement Benefits:

(i) Short Term Employee Benefits

The Company recognizes the undiscounted amount of short term employee
benefits expected fo be paid in exchange for services rendered as liability
(accrued expense) after-deducting any amount already paid.

(ii) Post-employment benefits: Defined contribution/ benefit plans

A separate trust in the name of CSEB Gratuity and Pension Fund Trust has been
formed by erstwhile CSEB to mitigate the liability of pension and gratuity of its
retiring employees. The trust is recognized under part B of Schedule lV of the
lncome Tax Act'1961. After the restructuring of erstwhile board, the successor
companies have been contributing their respective share of pension and gratuity
liabiiity to the aforesaid trust. Aicordingly, the company has contributed their
share bf pension and gratuity liability to the extent allowed by CSERC in its tariff
petition. Moreover, company has also provided for the share of its deficit in the
actual contribution vis-E-vis the stipulated contribution determined on the basis
of actuarial valuation in its profit and loss account. However, earned leave
encashment has been accounted on cash basis i.e. actual payment to retiring
employees is charged in the profit and loss account.

Borrowing Cost:

lnterest and other costs in connection with the borrowing of the funds to the extent
related/attributed to the acquisition/construction of qualifying fixed assets are
capitalized upto the date when such assets are ready for its intended use and other
borrowing costs are charged to Profit & Loss Account.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events and it is probable that
there will be an outflow of resources. Contingent lrabilities are not recognized but are
disclosed in the notes. Conti;rgent Assets are neither recognized nor disclosed in the
financial statements. This accounting practice is in accordance with AS-29 "Provision,
Contingent Liabilities and Contingeht assets" issued by the lnstitute of Chartered
accountants of lndia.

ln accordance with the CSERC MYT Regulations, 2010 the Commission (CSERC) has
allowed a provision for writing off of bad and doubtful debts to distribution licensee' A

normative provision Lo/o of yearly revenue from the retail supply business is being
allowed as bad and doubtful debt subject to actual writing off of bad and doubtful
debts in the relevant year.

Forei gn Currency Transaction :

All foreign currency transactions are accounted for at the rates prevailing on the
dates of the transaction. Foreign currency assets/ liabilities are translated at the year
end rates as applicable. Any income or expense on account of exchange rate
difference either on settlement or on translation is recognized in the profit or loss
account.

Prior Period ltems:

Adjustments arising due to errors or omissions in the financial statements of earlier

r.

ffiHffif
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years are accounted under "Prior Period"



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
f{ot*s tCI fis'aneia! statennents for the year ended 31st Mareh, 2&l_4

ln determining earning per share, the company considers the net profit/ loss after tax.
The number of shares used in computing basic and diluted earnings per share is the
weighted average number of shares outstanding during the period and equivalent
number of shares held under,share application money pending allotment.

w. Provision for Current and Deferred Tax:

Tax expense comprises of current and deferred tax. Current income tax is measured
at the amount expected to be paid to the tax authorities in accordance with the
lncome-tax Act, 1961. Deferred income taxes reflect the impact of current year
timing differences between taxable income and accounting income for the year and
reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets and deferred
tax liabilities are offset, if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to the taxes on income levied by same governing taxation laws.
Deferred tax assets are recognized only to the extent that there is virtual certainty
that sufficient future taxable income will be available against which such deferred tax
assets can be realized. ln situations where the connpany has unabsorbed depreciation
or carry forward tax losses or disallowances of expenses under lncome Tax Act, all
deferred tax assets are recognized only if there is virtual certainty supported by
convincing evidence that they can be realized against future taxable profits. Further,
the company recognizes deferred tax assets only to the extent that it has timing
differences the reversal of which will result in sufficient income to absorb the
recognized differed tax liability.

At each balance sheet date the Company re-assesses the unrecognized deferred tax
assets and reviews the carrying amounts of deferred tax assets for the purposes of
recognizing the same as per recognition principles.



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
N*tes t* finarrcim! staternents far the year ended 33"st March, 2&L4

1-2. Contingent liability not provided in the profit and loss account are as follows:
a. Contingent Liabilities arising due to Reoroanization of MPEB into MPSEB and CSEB

i. Vide notification dated 2nd November 2004, Central Govt. has appointed 15th
November 2000 as date of dissolution of erstwhile MPEB. Further, vide
notification dated 4th November 2004, assets & liability of erstwhile MPEB has
been finally allocated between successor SEBs i.e. MPSEB and CSEB. Both
orders has been challenged in Supreme Court by Govt. of Madhya Pradesh and
MPSEB. The Hon'ble Supreme Court has dismissed the petition filed by MPSEB

on dt. 13.9.2006 and the review petiticn filed were also dismissed on
18.01.2007. However, the civil suit filed by Govt. of MP is pending.
Accordingly, any liability arising on the settlement of civil suit will have an
adverse implication on the successor companies of erstwhile CSEB.

ii. On bifurcation of erstwhile state of Madhya Pradesh, MPEB had sustained tax
loss of < L,422.46 Cr and { 993.65 Cr in FY 1999-2000 and FY 2000-01
respectively, aggregating to { 2,416.11 Cr. As per section 65 of Madhya
Pradesh Reorganization Act (MPRA), the Central Government has been
empowered to make rules for bifurcation of these tax losses of MPEB between
MPSEB and CSEB, However, no such rules have been made by the Central
Government so far.

ln the absence of such rules, for the purpose of this computation, CSEB has
claimed its share of t 554.98 Cr in the brought forward tax losses of MPEB in
power consumption ratio of 77.03:22.97 (MPSEB:CSEB), as laid down by the
Central Government in its Notification dated November 4th, 2OO4 for
allocation of current assets and liabilities "'f MPEB. Board's tax liabilities may
vary based on the outcome of Rules to be issued by Central Government u/s
65 of MPRA 2000. Accordingly, any liability arising on non-framing of said rules
may have an adverse financial implication on the successor companies of
erstwhile CSEB.

After the re-organization of the erstwhile MPEB and subsequent formation of
successor boards i.e. MPSEB and CSEB, the matter regarding apportionment of
pension and gratuity liabilities between the two boards has not been settled so
far. The pension and gratuity liabilities were to be apportioned between
MPSEB and CSEB in accordance with Schedule - Vl of the M.P. Reorganization
Act - 2000 and settled on yearly basis. ln a meeting convened by Ministry of
power, Government of lndia on 22.L2.2008 at New Delhi, it was mutually
agreed between MPSEB and CSEB that the pension liability shall be settled
between MPSEB and CSEB under one time settlement. The actuary firm,
M/s Thanawala Consultancy Services was appointed on mutual consent of
MPSEB and CSPHCL for carrying out actuarial valuation for the purpose of
calculating the one tirr,e settlement amount. The firm had submitted its draft
report. However certain discrepancies were observed in the data furnished by
MPSEB which were likely to impact the settlement amount to a considerable
extent. This was brought to the notice of actuary firm and MPSEB and it was
requested to verify and furnish the corrected data. MPSEB has not made
available the correct data. As such the liability in this regard cannot be
ascertained at present. However, total liability of CSEB on this account shall

ilt.

tv.
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Fdotes tm fir:anciaB statements fer th* yeer ended 3lst Maneh, 2*l-4'

v. Erstwhile MPEB has filed lncome Tax Return for FY 1999-2000 and 2000-01

beyond the due date as prescribed in the lncome Tax Act. The MPSEB had filed

application for condonation of delay before CBDT. Accordingly the delay in

filing of return for AY 2000-01 has been condoned by CBDT, whereas no relief

had been granted for AY 1999-2000. CSEB has also moved application for

condonation of delay of return filed by MPSEB for these years and CBDT has

taken same view in the application of MPSEB. CSPHCL has filed a writ petition

against order of CBDT before Hon'ble High Court of Bilaspur, any adverse

outcome of the case will have financial implication on the successor

companies of erstwhile CSEB.

b. The demand has been raised against Board by lncome Tax department after

income assessment of AY 2OO3-04 & onwards. The Board has filed appeal against

order and cases are pending before various authorities. The liability may be

arising based on outcome of the case. The year wise gross disputed demand and

tax paid against such liabilities are as under :-

Any adverse outcome in the lncome Tax cases referred above will have an

adverse financial implication on the successor companies i.e. CSPGCL, CSPDCL

and CSPTCL of erstwhile CSEB.

ET,&

H

1 2003-04 277.38 L44.81 penOing before Hon'ble High Court of
Chhattisgarh & Appellate Tribunal,
Mumbai

2 2006-07 269.60 249.60 lrrcome Tax APPellate Tribunal
(ITAT), Mumbai has Passed order in
favour of CSEB. However,
jurisdictional Assessing Officer has

wrongly interpreted the above
factual and legal position and also

the orders of CIT (APPeal) and ITAT,

and has assessed the income at {
840.75 Crs & served a demand
notice of t 269.60 crore in the
matter. The appeal filed against
above demand notice before CIT

(Appeal) has been dismissed.
CSPHCL is in the Process of filing
appeals and stay applications before
the second appellate authority within
the time as stiPulated under the
provisions of lncome tax Act.

3 2007-08 168.49 The matter is pending before CIT (A)

/ ITAT.4 2008-09 92.L9
5 2009-10 266.49
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&lstes t* fir:ancial $tatements for the year ended 3Lst Marcl"t, 2S].4

f.

h.

c. The Jurisdictional Assistant Commissioner of lncome Tax has raised a tax demand
of t 113.06 crore vide order dt.30tL2tzO]-L passed for Assessment Year 2009-10'
The company has sought partial relief against said demand from Commissioner of

lncome Tax (Appeal) and now the outstanding demand including interest is

t 36.20 cr. The company aggrieved from the order of CIT (A) has preferred an

appeal to lncome Tax Appellate Tribunal, who have granted stay against recovery

of said demand.

The company has lodged claim of t 7.98 lac and t 1.91 lac against M/s' Dausa

Transformers Udyog, Jaipur and M/s. United Electricals & Engg. (P) Ltd.,

Beharampur against supply of inferior quality transformers. The suppliers have

deposited the claim amount however has contested for arbitration against the
said claim. The arbitration tribunal comprising of Shri N.K. Sharma Retd. ED

(MPSEB) Jabalpur, Shri A.K. Shrivastava, Retd. CE (Gen) CSEB, Raipur and Shri T.R.

Sakar, (Rtd. Member-Generation) issued arbitration award in favour of transformer
manufacturers. The one sided arbitration award has been challenged by CSPDCL

in District Court of Raipur of which decision is pending till date.

Actuarial valuation of pension and gratuity liability of all successor companies of

CSEB is being undertaken by CSPHCL for and on behalf of other companies. Share

of liability of individual successor company is apportioned in the ratio of number
of employees which has been objected by CSPDCL since employee expense ratio
provides more appropriate basis for apportionment of liability. CSPDCL has

recognized pension and gratuity liability of t 1347.22 cr as on 31't March'l1
determined on the basis of employee expense ratio. The matter is under
correspondence stage with CSPHCL and other successor companies and in case

the plea of CSPDCL is not agreed, an additional liability of t 286.98 cr, will have to
be recognized. Actuarial valuation of pension and gratuity liability has been last

under taken for the period 31't March'll, CSPHCL is in process of undertaking the
said valuation for and on behalf of all successor companies for subsequent years.

Chhattisgarh State Power Trading Company has claimed interest amounting to

< 51.34 cr. against outstanding dues of CSPDCI., however in the absence of formal
power purchase agreement till date, the said claim has not been admitted by

CSPDCL.

The SLDC department of CSPTCL who is entrusted with the management of power

for an on behalf of CSPDCL has instructed CPP/|PP's of the state for backing down

of generation during FY 2012-13 (period from November'12 to February'13) since

CSPDCL requires less power against the contracted load. The instruction is in

accordance with the term set forth in the PPA with the private generators'

However, despite instructions Jindal Steel and Power Limited has transmitted and

billed (at normal tariff) power amounting to t 5.51 cr. at the contracted load

ignoring the instruction Iaid down by SLDC during the relevant period. Further

additional claim of t 1.55 cr was also raised against surcharge against non-

payment. CSPDCL has not admitted the claim of JSPL and have processed the bill

@ t1 for the over injected power by JSPL.

The lncome Tax Department has raised TDS demand amounting to Rs.2.29 cr at

RAO Raipur for the period FY 2007-08 to FY }OLL-L2, the company has already

d.

e.

g.

filed its reply in few cases and is in proc in others.
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A demand order of Rs.54.09 cr has been raised by the lncome tax deparLment u/s.

201 (1) & 201 (1A) of the lncome Tax Act'1961 against short deduction of Tax on

Transmission charges. The company aggrieved from the order of CIT (A) has

preferred an appeal to lncome Tax Appellate Tribunal. As per Supreme Court
decision in Hindustan Coca Cola Limited, no recovery of TDS can be made.

j. Outstanding Bank Guarantee and Letter of Credit against Power Purchase as on

3l't March'14 is t Nil (PYt Nil)

k. The company through the online system of lncome Tax Department has retrieved
that an amount of t16'17 cr is outstanding against TDS liability (short Deduction/
Short Payment) and corresponding interest of t 4.88 Cr against delay in short
deduction/ short payment and the late filing fces including interest amountirrg to
t 0.36 cr. The company is in process of obtaining necessary information of such

distinguished cases from its decentralized office and lncome Tax Department and
liability will be provided only after due appraisal on cases to case basis.

13. Claims lodged by the Company not acknowledged as debt:

a, Legal notice dt.12.05.2008 was served on M/s. Accurate Transformer Limited, New

Delhi towards recovery of { 12.34 cr towards penalty and T 0.12 cr towards CPRI

testing charges for supply of substandard 135 nos. of 3.15 MVA & 5 MVA of 33/11
KV power transformers. The firm vide letter dated 31.07.08 denied any liability
and requested for arbitration intimating that they will appoint their arbitrators by
O8.OB.2OO8. The firm has however not appointed any arbitrator till date. Further
the company (or erstwhile board) has forfeited permanent security deposit of t
5.00 lac and has withheld their bills of t 31.05 lac. The Hon'ble High Court
Bilaspur has appointed Mr. VK Agrawal, Retd. Justice of High Court of Jabalpur as

arbitrator and thereafter one hearing on 19th May'20L2 has been held in the
matter. The matter is due for final disposal by the said authority.

b. The company has lodged claim against various vendors against supply of inferior
quality transformers of which detail are as follows:

W'ffi: 
rffi: r:ffi*[IqffiN&*m:"-gF)***** {ffiGffi ,',il1 

Hffifffi
1. East lndia Udyog Ltd, Ghaziabad 310,41

2. Fairdeal Transformers & Swg. Pvt. Ltd. Guna 142.86
3. Dausa Transformers Udyog, Jaipur 7.98

4. Somani Electricals (P) Ltd, Raipur 509.31
5. RBS Trans & S/gears(P) Ltd. Raipur 661.83
6. Shree Engineers , Korba 293.74
7. Tecmag Trans, (P) Ltd. Raipur 251.51
8. Arya Electricals, Raipur 566.01
q United Electricals & Engg, (P) Ltd,,

Beharampur
1.91

Total 2745.55



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
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The above vendors have contested for arbitration against the said claim of the
company. The matter has been referred to an arbitration tribunal. The tribunal
has issued an arbitration award in favour of transformer manufacturers. However,
the said arbitration award has been challenged by the company in District Court
of Raipur of which decision is pending till date.

c. The company has filed an appeal before the Hon'ble Supreme Court vide appeal
no. 5683 to 5685 of 2010 towards refund of POC claim of t 1.53 cr. from
M/s Salasar Steel & Power Ltd. Raigarh in place of cross subsidy charges, the
matter is pending for final disposal.

d. CSPDCL has filed an appeal vide no. ARB Ex/2014 before DistrictJudge, Raipurfor
execution of decree against KLG Systems Ltd. amounting to t 23.60 cr. passed in
favour of CSPDCL by the Hon'ble Arbitration Tribunal on dt.3Oth November'2013.

e. Bills had been raised towards cross subsidy surcharge against the generators who
have loss their captive status from FY 2006-07 to FY 2O1L-L2. The total billed
amount is t 335.38 cr. out of which t 66.35 cr. has been recovered till
September'2013. Some of the generators have filed appeal before CSERC/ High
Court/ Supreme Court against the said bills and accordingly CSPDCL has
restrained itself from adjustment of said claim from regular bills of generators.

14. Restructuring of Chhattisgarh State Electricity Board:

ln exercise of the powers conferred by Section 131 read with sub-section (1) and
(2) of Section 133 of the Electricity Act, 2003 (Central Act 36 of 2003), State
Government (means the Government of Chhattisgarh) vide notification no. F-

2Lll3l21}9lt3l2 dt.3L03.2O10 notified the Chhattisgarh State Electricity Board
Transfer Scheme Rules, 2010 (hereinafter referred to as 'transfer scheme rules')
in regard to the transfer of properties, undertakings, interests, rights, obligations,
liabilities, personnel and proceedings from Chhattisgarh State Electricity Board
(hereinafter referred to as Board) to its Successor Companies viz., Chhattisgarh
State Power Generation Company Ltd. (CSPGCL), Chhattisgarh State Power
Distribution Company Ltd (CSPDCL), Chhattisgarh State Power Transmission
Company Limited (CSPTCL), Chhattisgarh State Power Trading Company Limited
(CSPTTCL) and Chhattisgarh State Power Holding Company Limited (CSPHCL).

Under rule (3) (g) of the transfer scheme rules "Distribution Company" or
"CSPDCL" means the Chhattisgarh State Power Distribution Company Limited, a

company incorporated under the Companies Act, 1956 with the main object of
distribution and supply of electricity. The Distribution Undertaking shall comprise
generally of all the Assets forming part of sub-section 18 and 19 of Section (2) of
[he Rct, liabilities and proceedings, including the following but not limited to
them, belonging to the Board, concerning the distribution of electricity in the area
of supply consisting of Collectorates of Raipur, Bilaspur, Durg, Rajnandgaon,
Raigarh, Koriya, Korba, Sarguja, Janjgir-Champa, Mahasamund, Kawardha,
Dhamtari, Kanker, Bastar, Dantewada, Jashpur, Narayanpur in the State of
Chhattisgarh.

The Company is wholly owned subsidiary of Chhattisgarh State Power Holding
Company Limted.

15. Appointed Date:

Under rule (3) (c) of the transfer scheme rules, appointed datemeans the date of
01't January'09 for effecting transfer of functions, properties, interests,
undertaking, rights and liabilities, proceedings or personnel of the erstwhile Board
to the relevant successor companies in accordance with the act and transfer

this Scheme.scheme rules for all objects and purposes_
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16. Absorption of Expenses of CSpHCL:

As per Schedule V Part ll para (a) (v) of the transfer scheme all expenses incurred
by the Holding _Company including Administration and General Lxpenses, legal
and consulting fees, etc. shall be shared by Generation Company, Transmission
Company, Distribution Company and Trading Company in the ratio of their
respective equity,.accordingly net expenses of CSpHCt- after offsetting income
has been absorbed by other successor companies as per the provision of transfer
scheme rules. cspDCL has been charged t 10 56 cr (py 9.44'cr) as their share of
expenses allocated frorh CSPHCL, the same has been included in "Other
Expenses" in Note No.9.4 of the statement of profit and Loss Account.

1"7. opening Balances transferred pursuant to transfer scheme:

The Government of chhattisgarh vide notification no.2o2olF-2tll3logl73l2lED
dt.29th october'2010 has notified the opening balance sheet as on0l't January'2009 of CSpDCL of which detail is an under:

fiSftx5ry1; o'{ffi

111?@.ffffi

A Fixed Assets L,749.56
B Less: Depreciation 646.74
C Net Assets L,L02.82
D CWIP 806.52
E lntangible and other Assets 9.50
F lnvestment in subsidiary comoanv
G lnvestment 78.90
H Stock 29.24
I Receivable aqainst supplv of oower L,L66.24

J Cash & Bank 23.1 1
K lnter compa ny Receivable/pavable (47.23\
L Loans & Advance 394.57
M jqndry Receivable 53.29
N Security Deposits from Consumers G63.22\
o Other Current Lia bilities (1,034.33)
P Subsidy Receivable from Government 240.48

Total Assets (C to P) 2359.89
ffi w{,,1#i,ijiir,i

A Surplus + Equitv Adiustment 1,822.23
B Reserve and Reserve Funds 91,03
c Sub Total: Shareholder Eouitu 7,91i.26
D Total Funds from State Gov. 214.94
E Payment Due on Capital Liabilities 149.03
F Capital Liabilities 82.66

Total Liabitities (c to F) 2359.89

6.f
=,;. ('r4}y f/g'&"*"t#
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As per the said notification, figures derived for opening balance sheet are from
the unaudited balance sheet of erstwhile CSEB as on 31it December'2oo8 and are
s^Qjec,t to audit by the Comptroller and Auditor General of lndia. As informed by
csPHCL, audit of erstwhile csEB upto 3l.t Dec'0g has been completed by cAG
during the month of May'2012, however revised opening balance are yet to be
notified by the state government, Further CSPTCL has affected transfei of CWlp
amounting to t131.91 crfrom the account of CSPDCL during the relevant financial
year, primarily, relating to opening balance, the matter has been duly accepted
by CSPHCL.

CSPDCL was incorporated on 19th May'2003. The above balances notified by
Government of Chhattisgarh on restructuring of erstwhile CSEB has been
incorporated in the account of company on 01't January'09 and accordingly
independent operations of the company has commenced with effect from 01i,
January'09.

18. Provisional allocation of Personnel pursuant to Transfer scheme:

i' Under rule 8 (b) of the transfer scheme rule, the Personnel of the erstwhile Board
shall stand assigned to the services of the Generation Company, Distribution
company, Transmission company, Holding company and rrading company as the
case may be on the appointed date, on as is where is basis, namely, that they will
continue to serve in the place where they are working on the Appointed date, till
further orders of the State Government.

ii. The Personnel transferred to the Transferees, shall be deemed to have entered
into an agreement with the Transferee concerned to repay loans, advances and
other sums due or othErwise perform obligations undertaken by them to the
erstwhile Board which remain outstanding as on the Appointed DatL, on the same
terms and conditions as contained in the arrangement with the erstwhile Board.

19. Final Absorption of Personnel in Transferee Company

i. The State Government shall, in consultation with the Successor Companies,
finalize the transfer to and permanent absorption of the Personnel in a Transferee
taking into account the suitability, ability and experience of the personnel,
number and nature of the vacancies and other relevant factors and issue
appropriate orders, as it may think fit, for such permanent absorption within forty
eight months from the Appointed Date.

ii. Accordingly the State Government has constituted a Grievance Committee to
receive representations and submit recommendations on transfer and absorption
of Personnel to the Successor Companies. The final report of the Grievance
Committee is still awaited.

20. Employees Retirement Benefit

ln accordance with the policy mentioned in point no. q (ii) of the significant
accounting policy above, the company has contributed their share of peniion and
gratuity liability to the extent allowed by CSERC in its tariff peiition which
amounts to t 89.71 cr. Further company has also provided for the share of its
deficit in the actual contribution vis-E-vis the stipulated contribution determined
on the basis of actuarial valuation as at 31st March'2011 amounting to ? 7347.22
cr in its profit and loss account. Regarding actuarial liability as on 31* March'14,
the valuation of pension and gratuit! liabil-ity ir- being undenaken by Chhattisgarh
State Power Holding Company for and on behalf of other successor companies
and is still under process and accordingly quantum of the same could not be
ascertained

il.
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21. Carrying amount at which an asset is recognized in the balance sheet after
deducting accumulated depreciation (amortization) generally exceeds the
recoverable amount of the asset hence no provision for impairment of assets has
been made.

22. CSERC vide MYT order for FY 2013-14 (table no.295 at page no. 357) had allowed
adjustment of cumulative revenue deficit upto 31't March'2013 amounting to
t 488.64 cr (recognized as regulatory asset during FY 2Ol2-13) to be adjusted
against the revenue of FY 2013-14. Further additional revenue, through waiver of
liability of CSPGCL (T 532.96 cr) and CSPTCL (t 421.91 cr) arising ouf of revenue
surplus in their accounts upto 31=t March'2013, was allowed to CSPDCL during FY
2013-14 vide para no.9 of the said order. The said tariff adjustments have been
separately disclosed as 'exceptional iterns' vide note no. 10 in the Statement of
Profit and Loss Account.

CSERC vide tariff order for FY 2014-L5 has approved revenue surplus in the hands
of GSPGCL and CSPTCL amounting to r zt.4t cr and t 401.06 cr upto
1't March'2014. Further the commission has directed CSPDCL to adjust the surplus
amount as approved above from the outstanding amount including delayed
payment surcharge as on 3l't March'2014. However, the commission has allowed
adiustment of aforesaid waiver of liability from the tariff of FY 20L4-L5 vide table
no.99 of the said order. Accordingly, CSPDCL has classified the aforesaid waived
liability as 'lncome received in Advance' as on 3l't March'2014 under schedule 5.3
and the same shall be transferred to income during FY 2014-15 as per CSERC
directives.

23. Pursuant to cash system of accounting followed for surcharge on HT consumer,
the company has reversed t 358.24 crore (py 117.95 cr) from the "other
operating revenue" and has reduced sundry debtors for HT Consumer to that
extent.

24. Estimated value of contracts remaining to be executed on capital accounts: The
Company is in the process of ascertaining the estimated amounts due and
remaining to be executed on capital contracts for the financial year 2013-14.

25. Quantitative Details of Purchases and Sales of Energy in MUs and r in Lac:

26. Managerial Remuneration:

27. Being a state Government company, the company has not entered into any
transaction with any company that are covered under sub section 1(B) of section
370 of the Companies Act'1956.

Expenditures/Earnings in foreign currency: :t Nil28.

29. Balances of State Government Loan, Bonds and Debentures,
(assets and liabilities) and Sundry Creditors are subject

Loans and Advances
to confirmation and

reconciliation.



CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
Fl*tes to financial staternents for the year ended SLst March, zs14

30. The current assets, loans and advances are good and recoverable and are
approximately of the values, if realized in the ordinary courses of business unless
and to the extent stated othenruise in the Accounts. Stibject to the notes regarding
depreciation, other notes and the method of accounting'followed by the Co-mpanyl
provision for all known liabilities is adequate and not in excess of amount
reasonably necessary. There are no contingent liabilities except those stated in
the notes.

3l-. Balance Sheet, Statement of Profit & Loss Account and Cash Flow statement read
together with the notes to the financial statement thereon, are drawn up so as to
disclose the information required under The Companies Act, 1956 read with the
General Circular 15/2013 dated 13th September zdrs of the Ministry of Corporate
Affairs in respect of section 133 of the iompanies Act, 2013, as well as give a true
and fair view of the statement of affairs of tfre Company as at the enO 5f the year
and results of the Company for the year under review.

32. ln the absence of necessary schedules of suppliers and contractors during theperiod, relevant disclosures of Micro, Small & Medium Enterprises covered under
Micro, Small & Medium Enterprises Act, 2006 could not be compiled and disclosed.

33. The Company.is.a state government undertaking engaged in the only in one
activity i.e. 'Distribution of Electricity'. Hence Segmenl fleporting is considered
not applicable.

34. ln.view of paragraph 9 of'AS-18, no disclosure is required as regards related party
relationships with other state controlled enterprises and tran-saction with such
enterprises. other disclosures as required by Rs-ra are as under:

Remuneration id to directors i

*Retired on 3l't )uly'201,2

Director:

35.1n compliance of accounting standard relating to "Accounting for Taxes on
lncome" (AS-22) issued by the lnstitute of Chartered Accountants of lndia andpursuant to accounting policy mentioned in note no. 2 (x), in the absence of
virtual certainty, the company has recognized deferred tax asset arising out of
timing differences on accoun[ of unabsorbed depreciation, carry forwari loss"r,
and disallowances under the lncome Tax Act only to the extent of deferred taxliability arising during the year, accordingly no provision for deferred tax is
required in the statemenlof profit and loss.

Ast
For,
FRN

per our report attached
Kumar Rajesh & Associates For, rh State Power Distribution

y Limited

v
Atal Singh Hanspal
Partner
Membership No.079717
Placel Raipur (CG)
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Managi Director



KUMAR RAIESH 6( ASSOCTATES
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30, Ashirwad Towers, G.E. Road, Raipur (C.G.)
Phone No. (O) 2539805, 3209805

MBERS OF

we have audited j!"_-u_.99Tpanying financial sratements of cHHATTtscARH srATEPowER DISTRIBUTION CoMPANY unatrEo, which comprise the Balance Sheet as at March37,2014, and the Statement of Profit and Loss and Cash Flow Statement for the yearthen ended, and a summary of significant accouniing policies and other explanatoryinformation.

Management's Responsibility for the Financial Statements

Management is respo.nsible forthe preparation of these financial statements that give atrue and fair view of the financial position and financiat perrormance of ttre-company inaccordance with the Accounting Standards referred to in'sub-section (3C) otiection Zfr
9l !t " Companies Act, 1956 (''the Rct') read wirh ilre Cenerat Circutar t5l2ol3 dated13th September 201-3^of the Ministry of Corporate Affairs in respect of section 133 of theCompanies Act, 2013. .This responsibility inctudes ihe oesign, i;,t"r;;tition anomaintenance of internal control relevant to the preparation ino piesenutlon of thefinancial statements that give a true and fair'view and are free from materialmisstatement, whether due tb fraud or error.

Auditor's Responsibility

our.responsibility is.to express an opinion on these financial statements based on ouraudit' we conducted our audit in accordance with the Standards 
"" aririti"g issueo nythe Institute of Chartered Accountants of lndia. Those Standards require that we complywith ethical requirements and plan and perform the audit io ootain reasonable assuranceabout whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts anddisclosures in the financial statements. The proceoures setected depend on ine auoitor,sjudgment, including the assessment of the risks of material misstatement of the financialstatements, whether due to fraud or error. ln making those risk assessm"ntr, tn" auditorconsiders internal control relevant to the company'i preparation ano fair pr-esentation ofthe financial statements in order to desig_n arioit !roi:eo'uies that are iprjiop*t" in thecircumstances, but not for the purpose o1 expresding an o[inion on the effectiveness ofthe entity's internal control. An audit also includei evaluating the upprop.i.t"ness ofaccounting policies used and the reasonableness of the accounting estimates made bymanagement, as well as evaluating the overall presentation of the fi-nancial statements.

We believe that the audit evidence
provide a basis for our audit opinion.

we have obtained is sufficient and appropriate to



Basis for eualified Opinion

Maior comments and obseruations based on our audits which in our opinion are significantand required provisions i' tii iiiZiiEi sbtementi-,, ,iiin cases mentioned herein. Thenet assresatu i-p?1t-9r-ryn-jriiiiln.on the ari ior'inil y9u, and/or on the vatue orassets/liabitities is ? 358'24 c'i,i iii)* tiii"'iii iJt"!'is..sa.t9d in para betow wherein'!:"X';:::#::;tr:;:il1,Mi/;;.,ni,ii,tii;;Eh.a*tnsi,snirriasonshave
a. Company has provided its share * O:::,r:!o!!1!r,:, a gratlrltl tiabitities amounting to7 1347'22 Cr' as per Actuariat varugtign carried out ior.37st March,tl, (Refer NoteNo'20 of the financiat statiien'tj.1t !rt- iuii-ir7ii-ia ,1u, actuariar varuattbn forpension & sratuitv tiabititiei ii at 3rst uuriiiiir,3r,t March,2,r3 and 3.stMarch,2072 is still inder iroi"rr;l\" :::a*i.;;;i;;,b-j,;; f on the batance sheet datei'e' 3rst March'r4. is'tiii.riri'"unascertainable, ind accordingly there is anunderstatem"n' 

!!-/:t1*iti iirritionang iidercTatiignt of tiabitity to that extentill:ri[,,.*-r,once or Accoiiiig-stura;i ii eiiii'by tcAt resardins ,.Emptoyee

b' company has adopted cash system for lTcounting of earned leaved encashment to itsretirins emptovees 
.w-hich t;--;;; Lg.n.i ii iol' ii")ooraunce with ianaatoryAccounting statndard ts issuedii tc:n *grrdri,'-.i ".itrir". 

Benefits.. tn the absence
i:i?::;i:#..information. iiiuuiru- or suzh rutSiiiiv as at 37st March,2014 is

c' The company o?,!/,.r.d fixed asset amounting to ( 222.63 cr. received from Govt. of,!:;:!W lfi?ffl," ,***-i;o'iiniiii"iJii,'iiL under RGGW scheme and';;':;;!;3'[,f ;21:f,',"':;rri;,;;;l"i jL'r;ff litr!?f 32!f"',I*li{ifrZX

d' company has adopted cash.system 
-for 

acgo.unting of delay payment surcharge fromHigh Tension consumerc wnrcn i, ?yl opinion i-ri't ,rn arcordunce with iandatoryAccountins standard,.e irri":i'ni ij,-;;;,;;;;;d;;;i,,,gh"r. r.s an overctitement of'fii,*l#"7[!.if,?2!Z',"ruri:,:::.:r:i:,:;:,";;;tr tne tinii ;;;;;;;; cr (Atso

e. Purcuant to disclosure under note no.29 of the fnancial statement balances of StateGovernment Loan, Bonds ,ia illJtures, tiini-;;;.;irurces (assets and tiabitities)and Sundrv creditorc u' iuot"i{io' ,orrir-uiiorZii )Zconciruilon. The e{fect of theadiustment arbing r'o- iuiiiitiiion ana t"ii".;;'ir ou dues and possible rosswhich may arise on account of non-recovety or partiar recovery of such dues is notZ;';frTi:!;[:,';o{;:;:;,,bt" ti ,o.-eni upoi iniimpact tri","oiii tiJ'accounts

r 
?:#2i: :;;;"':;'l:i:::;i,f n1fii "' m a in ta in ed a t R es ion a t A cco un tin s orrices, th e



Opinion

ln our opinion and to the best of our informdtion and according to the explanations given
to us, except for the effects of the matter described in the comment under Basis for
Qualified Opinion above, the financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in lndia:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March
37,2074;
(b) in the case of the Statement of Profit and Loss, of the loss for the year ended on that
date; and
(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 ("the Order,,) issued
by the Central Government of lndia in terms of sub-section (4A) of section 227 of
the Act, we give in the Annexure, a statement on the matters specified in
paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a. We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. ln our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account;

d, In our opinion and subject to comment under Basis for Qualified Opinion paragraph
above, the Balance Sheet, Statement of Profit and Loss comply with the
Accounting Standards referred to in subsection (3C) of section 211 of the
Companies Act, 1956 ("the Act") read with the General Circular L5t2013 dated
13th September 2013 of the Ministry of Corporate Affairs in respect of section 133
of the Companies Act, 2013.

e. The company being a Government company, in view of the Notification No. GSR
829(E) dated 2L11012003, issued by the Government of lndia, the provision of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956 are not
applicable to the company.

Place: Raipur
Date: 30.09.2074

For Kumar Rajesh & Associates
Chartered Accountants
FRN No. 006002C

Atal Singh Hanspal
Partner
Membership No. 079717
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Annexure

Referred to paragraph 3 of our report of even date:

i) (a) The Company has maintained records showing location wise details fixedassets' Howeve4 quantitative detaits are not mentioned in the fixed asset register.

(b) The management has explained that physical verification of fixed assetperpetual process undertaken at divisionar and sub-divisional level. ,,4srelevant records for the physicat verification were not produced before usour review, we are not in a position to comment thereon.

rsa
the
for

(c) As explained to us, the company has not dispose off any substantial part of itsfixed asset during the year so as to affect its going concern status.
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(c) Based on our test check, the company
inventory and discrepancies, if any, found
verification has been properly dealt with by the

(a) As explained to us the
unsecured to Companies,
maintained under section

company has not granted any loan
firms and other parties covered

is maintaining proper records of
during the course of physical
managemenU

either secured or
iii)

301 of Companies Act, 1956. tn the
above, sub-clauses (b) (c) and (d) are not applicable,

(e) ln our opinion and according to the information and explanation given to us,the company has not taken any loan, secured or unsecured from companies, firmsand other parties covered in the register maintained under section 301 ofcompanies Act, 1956. rn the view of (e) above, sub-crauses (f) and (g) are notapplicable.

ln ouropinion and according to the information and explanation given to us, thereare adequate internal control procedures commensurate with the size of theCompany and the nature of its business for the purchase of inventory, fixed
assets and for the sale of electricity and services. However, the internal controlsfor the maintenance and superuision of the party-wise and age-wise details ofliabilities and assets and settrement of advance payment to contractor/ supprier
need to be strengthened.

Further, on the basis of our test check carried out in accordance with the auditingstandard generally accepted in lndia of books and records of the company andaccording to the information and explanation given to us, we have neither comeacross nor have been informed of any continuing failure to correct major
weakness in the aforesaid internal control system,
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(a) As per the information and explanation given to us Based on the legal opinionobtained by the company, the transaction pursuant to these contract and / orarrangement are not falling under the provision of section 301 of companies Act,1956 and accordingly these transactions are not entered into Register maintainedunder section 301 of companies Act,1956. The company has not entered into anysuch transactions that are required to be entered into the register in pursuant ofsection 301 of the Act.

(b) ln the view of (a) above, sub-clause (b) is not applicable.

ln our opinion and according to the information and explanation given to us, thecompany has not accepted any deposits within the meaning of section 5gA, 5gAAor any other relevant provision of the Companies nct, r9io, rules framed thereunder.

vii) The company does not have a formal internar audit system however theManagement has explained that the company has a system in place for internalcontrols and check on the maintenanc" oi u..ounts and operations of thecompany' The management has further explained that in order to supplement theinternal audit system, Revenue Leakage Audit and Expenditure Audit for theperiod under review was outsourced to professionar firms, however, the same hasbeen conducted after the balance sheet date" The management is in the processof studying the observation made in such reports. ln our opinion and consideringthe size and geographical location of the offices of the company, the internal auditfunction esp-ecially substantial part of revenue leakage audit should be completedand praced for verification before finarization of statutory audit.

viii) The company is in process of preparing books of account for Fy 2ol3-r4 required tobe maintained pursuant to the rures made by the centrar Government for themaintenance of cost record under clause (d) it suo section (7) of sec. 20g of thecompanies Act 7956. Further cost audit for FY 1.7-72 has been completed and forFY 2OL2-I3, the same is under process.

ix) (a) According to the information and explanation given to us in respect of statuaryand other dues' The company is regular in depositing with appropriate authoritiesundisputed statutory dues including provident fund, investor,s education andprotection fund, emproyees' state insurance, income tax, sares-trv wlatth tax,service tax, custom duty, cess and other statutory dues as applicable to it.According to the information and explanation given to us, no undisputed amountpayable in respect of above statutory dues, were in arrears as at 31st March2014'For a period of more than six months from the date they became payable.

(b) Except and otherwise, contingent tiabitity stated in Note no. 72 of the notes tofinanciar statement there are no dr", of cSpDCL for custom Duty, wearth Tax,service Tax and cess, which have not being deposited on account of any dispute.

x) The accumutated losses are more than the net worth of the company and cashLosses have been incurred in the current and previous financiat yeais.

xi) Based on our audit procedures and on the information and explanation given bythe management, we are of the opinion that the company has not defaulted inrepayment of dues to a financial institution or bank in respect of the existingloans, which are originaily raised by the company orthe erstwhire board.

v)

vi)



##'$w#

xii) ln our opinion and according to the information given to us, the company has notgranted any roans and advances on the basis of security by way of predge ofshares, debentures and other securities.

xiii) The provision of any statues applicable to chit fund, Nidhi and Mutuat benefitfunds/ societies is not applicable to the company.

xiv) ln our opinion and according to information and explanation given to us thecompany is not dealing of trading in shares, securities, debentures or otherinvestments.

xv) According to the information and explanation given to us, the company has notgiven any guarantee for loans taken by others rL* nanr. orfinancial institutions.

xvi) on the basis of records examined by us, and relying on the information compiledby the company for co-relating funds raised for theLnd use of the Term toan, the
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has, prima-facie, appried rhe roans for the purpose for which rhey were

xvii) According to the information and explanation given to us, and overall examinationof the Balance sheet of the company, we report that no funds raised on shortterm basis have been used for long term investments.

xviii) Based on a legal opinion obtained by the company, the provisions of section 301of the companies Act, 1g56 are not appricabre to the company. rn view of theabove, this clause is not applicable.

xix) The liabilities under debenture/bonds have been transferred to cspDCL onrestructuring erstwhire csEB. As llr:lr"o bt- t;e management, bonds anddebentures are.issued by erstwhile MPEB *rri.ri wls attocated to erstwhite csEBon reorganization of the state of uaohvi priiesrr. as inlormeJ' o, themanagement, these bonds/debentures are secured againit 
- grJLnt"" ofGovernment Madhya pradesh.

xx) The company has not raised any moneythrough a public issue during the year.

xxi) we have informed that the vigilance department of the company is regularlyinvestigating frauds and other irregurarities invorved in the company,stransaction' To the best of our knowiedge and belief and according to 11.,einformation and expranation given to us, no fraud on or by the company has beennoticed or reported during the year.

Place: Raipur
Date;30.09.2014

For Kumar Rajesh & Associates
Chartered Accountants
FRN No. 006002C _
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